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AVMER GROUP' S | NTERI M REPORT JANUARY — SEPTEMBER 2002
Amer Group’s profitability at a good | evel

In the period January to Septenber 2002, Aner G oup’s net sales were
EUR 835.8 mllion (January — Septenber 2001: EUR 855.3 mllion).
Operating profit anmounted to EUR 77.2 mllion (2001: EUR 81.6
mllion). Profit before extraordinary itens totalled EUR 72.0
mllion (2001: EUR 73.8 mllion) and earnings per share were EUR
2.23 (2001: EUR 2.40). In local currencies, Anmer Goup’ s net sales
were simlar to last year’s. Excluding the 2001 patent settlenent,
operating profit increased by 6%

Amer Group’s acquisition of Precor Inc, an US based supplier of
fitness equi pnent, was conpleted after the end of the period under
review, on 31 October 2002. The agreenent was signed on 3 Cctober
2002. The debt-free purchase price was approxi mately EUR 180
mllion. Precor’s figures will be consolidated with those of the
Amer Group as of 1 Novenber 2002.

Amer Group's net sales for 2002 as a whole are expected to be
approximately EUR 1.1 billion and the G oup is expected to achieve
an operating profit inline with |ast year’s good |evel. The Col f
Division will be profitable in 2002. The Goup’s bal ance sheet w |
remai n strong.

Q@ NET SALES AND RESULTS

The Group’s third quarter consolidated net sal es and operating
profit were in line with expectations. In Wnter Sports, the peak
season of deliveries to the trade started in Septenber and
deliveries were simlar to last year’s high levels. In the golf
busi ness, the season was coning to an end.

Third quarter net sales were EUR 283.6 mllion (2001: EUR 304.5
mllion). The strengthening of the euro against the US dollar had a
weakeni ng effect on consolidated net sales. In local currencies, net
sal es were around | ast year’s |evel.

The Group’s operating profit was EUR 38.7 mllion (2001: EUR 33.7
mllion). Profit before extraordinary itens totalled EUR 36.5
mllion (2001: EUR 31.8 mllion).

Quarterly net sales and operating profit breakdowns are presented at
the end of this report.

JANUARY — SEPTEMBER NET SALES AND RESULTS

During the period January to Septenber, the G oup’s consolidated net



sales were EUR 835.8 million (2001: EUR 855.3 million). In |ocal
currencies, net sales were simlar to |last year’s |evel.

Sal es grew by 4% in Europe but declined by 5%in North America and
by 9% in Japan. Sales were flat in Southern Asia Pacific. In |ocal
currencies, North Anmerican sales were simlar to | ast year.

Group operating profit amounted to EUR 77.2 mllion (2001: EUR 81.6
mllion). Profit before extraordinary itenms anobunted to EUR 72.0
mllion (2001: EUR 73.8 mllion). Excluding the 2001 patent

settl enment, operating profit increased by 6%

Wl son's net sales decreased slightly to EUR 551.4 m | lion.
Operating profit rose by 16%to EUR 53.9 mlIlion. The Golf Division
was profitable.

Wnter Sport’s net sales grew by 4% to EUR 136.2 mllion. Qperating
profit was EUR 23.0 mllion. Sales of alpine skis increased by 9%

Suunto's net sales were simlar to last year’s. Net sales were EUR
61.8 mllion. QOperating profit was EUR 6.8 mllion. Sales of wistop
conputers continued to grow

Amer Tobacco's net sales increased by 11%to EUR 86.4 mllion.
Qperating profit was EUR 7.3 m|Ilion. The conpany started deliveries
of tax free Marlboro to the Baltic Sea area at the begi nning of
2002.

CAPI TAL EXPENDI TURE

The G oup's gross capital expenditure anbunted to EUR 14.6 mllion
(2001: EUR 16.8 nmillion)

RESEARCH AND DEVELOPMENT

Atotal of EUR 16.4 mllion was invested in research and
devel opnment, representing 2% of net sales in the period (2001: EUR
17.2 mllion).

FI NANCE

The Goup's net financing expenses totalled EUR 5.2 m|lion (2001:
EUR 7.8 mllion).

The equity ratio increased from49.9% as at 30 Septenber 2001 to
54.8% (50. 7% as at 31 Decenber 2001), while gearing decreased from
26%to 15% (26% as at 31 Decenber 2001).

The G oup's net debt decreased to EUR 69.1 mllion at the period
end, conpared to EUR 114.5 nillion as at 31 Decenber 2001. Liquid
assets anmounted to EUR 24.1 mllion at the period end.



PERSONNEL

The G oup enpl oyed 3,752 people at the end of the period under
review conpared to 3,734 at the year-end and an average of 3,794
during the period. At the end of the period, a total of 1,287 were
enpl oyed in the USA, 697 in Finland, 723 in Austria and 1,045 in the
rest of the world.

AMER GROUP* S SHARES AND SHAREHOLDERS

A total of 45.7% of Amer G oup Plc's shares in issue were traded
during the period under review, of which approximately 7.81 mllion
were traded on the Hel si nki Exchanges and approximately 3.24 mllion
on the London Stock Exchange, totalling 11.05 mllion shares. In
Hel si nki the share price | ow was EUR 25.95, the high EUR 40. 00 and

t he average EUR 31.82. In London the average was GBP 19.92.

There were 10,779 regi stered sharehol ders at the end of Septenber.
Nom nees accounted for 52.3% of the shares in issue at the period
end.

During the period under review, a total of 80,100 new shares were
registered as a result of an exercise of 1998 A/B warrants. As a
result of the corresponding increase in the Conpany's share capital,
Amer G oup Plc's share capital totalled EUR 96, 784,080 and the tota
nunber of shares in issue was 24,196,020. In addition, the Conpany's
share capital may increase further by 731,500 new shares as a result
of the 1998 warrant subscription.

The Conpany's market capitalisation excluding shares previously
repurchased stood at EUR 627.1 million at the period end.

Al'l 900,000 of Anmer Goup’s 2002 warrants, approved by Aner G oup
Plc’s Annual General Meeting on 21 March 2002, were subscribed for
by the end of the subscription period, which ran from 210 April to 30
June 2002. One warrant entitles the subscriber to subscribe for one
Amer G oup Share. The share subscription price is EUR 32.36 and the
subscription period of the shares will comrence on 1 January 2005
and end on 31 Decenber 2007.

At the end of the period the Board of Directors had no share issue
aut hori sation outstandi ng. The Board has the right to dispose of and
sell the Conmpany's own shares. The G oup currently holds 968, 300 of
its own shares, representing 4.0%of its issued share capital

DI VI SI ONAL HI GHLI GHTS

W LSON - THE MARKET LEADER I N TENNI S RACQUETS



In local currencies, the Racquet Sports Division's net sales
decl i ned 2% and operating profit was simlar to |ast year’'s |evel.

The Conpany estimates that the tennis racquet market declined in the
USA and Europe, but was stable in Japan.

As a result of difficult market conditions, sales of WIlson tennis
racquets declined 6% but the Conpany estimates that it has grown its
mar ket share. G obally, Wlson is the market |leader in tennis
racquets and i s nunber three in tennis balls. Sales of Wlson tennis
balls remained simlar to | ast year. Sales of footwear increased
11% benefiting fromthe introduction of new shoe nobdels.

The Racquet Sports Division’ s net sales are expected to decline
slightly. Operating profit is expected to remain at |ast year’s
| evel .

GOLF DI VI SI ON RETURNED TO PROFI TABI LI TY

In the Golf Division, net sales in local currencies declined 3% but
the division returned to profitability. Sales of high performance

cl ubs increased substantially. Profitability also inproved due to

| ower operating expenses resulting fromthe cost reducti ons nade at
the end of 2001. Sales grew in Europe, but declined in North America
and Japan.

The overall golf club and golf ball markets are estimated to have
remai ned simlar to |last year. The nunber of rounds played grew
slightly in the UK but were unchanged in the USA.

Sal es of WIlson's performance golf clubs increased significantly due
to the success of the Deep Red clubs, while | ower price point golf
club sal es decli ned.

The golf ball market continued to be extrenely conpetitive and
Wlson's golf ball sales declined. Wlson is responding to the
fierce conpetition by reducing production costs, increasing consuner
mar keti ng, and by bringing new products to the market. In Septenber,
Wl son started to ship WIlson Jack, a new | ower price golf bal
range.

I n Septenber Ji mBaugh, President of WIson Sporting Goods Co., was
appoi nted as general nmanager of W/l son Golf. M Baugh undertook the
role in addition to his existing duties. The previous general
manager, Luke Reese, |eft the conpany.

The Golf Division's net sales are expected to decline slightly for
the year as a whole. However, the Division will be profitable in
2002.

| NCREASED SALES OF BASEBALL GLOVES AND BATS



In local currencies, the Team Sports Division's net sales grew by 4%
and operating profit inproved slightly.

The gl obal team sports market is estimated to have remmined flat and
Wl son maintained its position as the nunber one team sports conpany
i n the USA.

The fastest growi ng product categories in Team Sports were basebal
gl oves (15% and baseball and softball bats (10%

The Conpany continued to |launch new products in each key category.
During the period, the Conpany extended its DeMarini bat famly by
i ntroducing a new DeMarini F2 Half and Half softball bat, in which
for the first time the head and the shaft are nade of different
materials. Several new basketballs were |aunched towards the end of
the summer to the nmass narket.

Team Sports’ sales and operating profit are expected to be simlar
to |l ast year.

W NTER SPORTS SALES TO A NEW RECORD LEVEL

Wnter Sports’ net sales amounted to EUR 136.2 million (2001: EUR
131.1 mllion). Operating profit was EUR 23.0 mllion (2001: EUR
23.4 mllion). In local currencies, net sales grew by 5%

Geographically, the strongest growh was in North Anerica, where
Atom c’s sales increased by 11% The fastest grow ng product
categories were al pine skis (9% and bindings (11%.

As previously reported, ski boot devel opment and production of sk
boot shells will be transferred to Altenmarkt, Austria during the
final quarter of 2002. The existing production facility in Koflach,
Austria was sold in May. The disposal had no material inpact on Aner
Group’s results. Ski boot assenbly will be outsourced.

The winter sports nmarket is expected to decline slightly due to
econom ¢ conditions. Sales during the remainder of the current year
depend on snow conditions, the influence on sell-through and on
suppl enentary orders fromthe trade. For the year as a whol e, net
sal es are expected to increase slightly. Operating profit is
expected to decline slightly conpared to | ast year’s record

per f or mnce.

SALES OF WRI STOP COVWPUTERS UP BY 23%

Suunto’s net sales were EUR 61.8 mllion (2001: EUR 61.3 mllion).
Operating profit was EUR 6.8 million (2001: EUR 7.9 million). Suunto
continued to invest in R&D and marketi ng communi cati ons.



Suunto’s fastest grow ng product category was wistop conmputers with
a 23%increase in sales. Sales of Suunto’s diving instrunents

I ncreased slightly, despite the general decline in the diving

mar ket. Sales of diving and water sports suits also grew slightly.
Wistop conputers and diving instruments accounted for 59% of
Suunto’s net sal es.

Suunto started to ship the Suunto X6 HR with a heart rate nonitor
function in August and the Suunto S6 for al pine skiing and
snowboardi ng in Septenber. The first shipnments of the Suunto & for
golf started in the USA in Cctober. Shipnents of the Suunto M for
sailing will start during the first quarter of 2003.

In April, Suunto bought a 60% majority shareholding in Meiga
I nnovations, a specialist in sports related software. Miga
I nnovati ons enpl oys 16 peopl e.

The growth in wistop conputers and diving instrunents is expected
to continue. For the year as a whole, it is expected that Suunto’s
net sales and operating profit will be simlar to | ast year.

TOBACCO

Amer Tobacco's net sales grew by 11%to EUR 86.4 m|lion (2001: EUR
77.8 mllion). Operating profit was EUR 7.3 mllion (2001: EUR 7.5
mllion).

Net sal es are expected to grow by 10% in 2002 conpared to | ast year.
Tax-free deliveries of Marlboro products and sal es of Swedi sh Match
products in the Baltic countries are expected to increase net sales.
Operating profit is expected to decline slightly.

AMER GROUP EXPANDS | NTO FI TNESS EQUI PMENT

After the end of the period under review, Aner G oup acquired Precor
I nc, an US based supplier of fitness equipnent. The transaction was
conpl eted, as planned, on 31 Cctober 2002. The acqui sition agreenent
was signed with Illinois Tool Wirks Inc on 3 October 2002. The debt-
free purchase price was approxinmately EUR 180 million, which was
paid in cash. The transaction has generated around EUR 140 mllion
of goodw I I, which is planned to be anortised over 20 years
Precor’s figures will be consolidated with those of the Aner G oup
as of 1 Novenber 2002.

Precor offers prem umfitness equi pnment for both the hone and
commercial fitness markets. Precor’s annual sales in 2002 are
estimated to be approximately EUR 195 million and its operating
profit EUR 24 mllion. 20%of Precor’s net sales cone from markets
outside North America. The conmpany enpl oys nearly 500 peopl e.

NEW EUROPEAN DI STRI BUTI ON CENTER



Amer Sports Europe Services GrbH is building a new distribution
center in Uberherrn in Germany. The construction of a warehouse with

a capacity of 10,000 square neters w ||

2002. The total investment wll

From January 2003,

Europe will be handled directly froq1Uberherrn.
racquet and team sports goods from Uberherrn will

2002 PROSPECTS

be conpl eted i n Decenber

be approximately EUR 7.9 mllion.
Suunto’'s deliveries to the main markets in

Deli veri es of

start next summer.

Demand has remai ned stable in the sports equi pnent market and an
i ncrease in demand is not expected during the remai nder of the year.

Amrer Group’s net sales for the 2002 financi al
be approximtely EUR 1.1 billion.

an operating profit

A | arge degree of uncertainty relating to general

condi ti ons remains.

for sports equi pnment

year are expected to
The Goup is expected to achieve
inline with [ast year’s good performance.

Precor’s figures wll

be consolidated with those of the Amer G oup
as of 1 Novenber 2002 and Precor is expected to have a positive

i nfluence on the EPS in the current year.
bal ance sheet are expected to remain strong.

The Group’s cashfl ow and

economi c
conditions and the devel opnent of the sports equi pnment market

In addition to the econom c situation, demand
is strongly affected by sports rel ated issues,

such as product innovations and the nunber of participants in a

speci fic sport.

Amer Group continues to benefit from being bal anced by its w de
portfolio of sports as well

CONSOLI DATED RESULTS

Figures in EUR mIlion. Unaudited.
Jan- Jan-
Sept Sept
2002 2001
NET SALES 835.8 855.3
OPERATI NG PROFI T 77.2 81.6
Net fi nanci ng
expenses -5.2 -7.8
PROFI T BEFORE
EXTRAORDI NARY | TEMS 72.0 73.8
Extraordinary itens - -
PROFI T BEFORE TAXES 72.0 73.8
Taxes -20.2 -16.9
M nority interest 0.0 0.0
PROFI T 51.8 56.9

Change July- July-
% Sept Sept
2002 2001

-2 283.6 304.5
-5 38.7 33.7
-2.2 -1.9

-2 36.5 31.8
36.5 31.8
-10.2 -7.2
0.0 0.0

26.3 24.6

as by its geographic diversification.

Change Jan-
% Dec
2001

-7 1,099.
15 98.

- 9.

15 89.
89.

- 20.

- 0.
68.

8
6

3

Gworw ' w



Ear ni ngs per share,

EUR 2.23 2.40
Adj ust ed aver age

nunber of shares in

issue, mllion 23.2 23.7
Equity per share,

EUR 19. 12 18.49
ROCE, % *) 17.5 16.8
RCE, % 15.4 17.3
Aver age rates used:

EUR 1. 00 = USD 0.93 0.89

AVERAGE PERSONNEL 3,794 4,039
*) 12 nonths rolling average

1.13

23.2

1.05

23.4

The rel ative proportion of the estimted tax charge for the full
fi nanci al year has been charged against the results for the period.

In financial ratios sharehol ders’
excl ude own shares.

NET SALES BY BUSI NESS AREAS

Jan- Jan-
Sept Sept
2002 2001
Racquet Sports 204.6 216.6
ol f 184.8 197.9
Team Sports 162.0 162.8
W nter Sports 136.2 131.1
Sports
i nstrunments 61.8 61.3
Tobacco 86.4 77.8
835.8 847.5
Sol d operations - 7.8
Tot al 835.8 855.3
BREAKDOWN OF OPERATI NG PROFI T
Jan- Jan-
Sept Sept
2002 2001
W | son 53.9 46. 4
Wnter Sports 23.0 23. 4
Sports instrunents 6.8 7.9
Tobacco 7.3 7.5
Headquarters -7.1 2.7
Group goodw | | -6.7 -7.0
77.2 80.9
Sol d operations - 0.7
Tot al 77.2 81.6

equity and nunber of shares

Change July- July- Change
% Sept Sept %
2002 2001
-6 60.2 73.1 -18
-7 39.2 47.5 -17
41.4 45.6 -9
4 93.8 91.6 2
1 17.7 18.4 -4
11 31.3 28.3 11
-1 283.6 304.5 -7 1,
-2 283.6 304.5 -7 1,
Change July- July- Change
% Sept Sept %
2002 2001
16 7.0 7.0
-2 31.3 28. 4 10
-14 2.1 2.3 -9
-3 2.3 2.6 -12
-1.9 -4.3
-2.1 -2.3
-5 38.7 33.7 15
-5 38.7 33.7 15

2.90

23.6

18. 71
17.0
15.6

0. 90
4,015

Jan-
Dec
2001
264.
235.
204.
199.

w N o

83.
103.
092.

oo wh

099.

Jan-
Dec
2001

o -
ONOWWO R NO



GEOGRAPHI C BREAKDOM OF NET SALES

Jan- Jan-

Sept Sept

2002 2001
North Anerica 435.7 459.1
Fi nl and 80.9 84.8
Rest of Europe 215.1 200.2
Japan 46. 1 50.4
Asia Pacific 27.8 28.0
O her 30.2 32.8
Tot al 835.8 855.3

CONSCLI DATED CASH FLOW STATEMENT

Net cash from operating activities
Net cash frominvesting activities
Net cash fromfinancing activities
Net increase/decrease in cash and cash

equi val ent s

Cash and cash equival ents at
Cash and cash equival ents at
30 Septenber/ 31 Decenber

CONSOLI DATED BALANCE SHEET
Asset s

Goodwi | |

O her intangible fixed asset
Tangi bl e fixed assets
Long-terminvestnments

I nventories and work in
progress

Recei vabl es

Mar ket abl e securities

Cash and cash equival ents
Asset s

Shar ehol ders’ equity and
liabilities

Shar ehol ders’ equity
Mnority interest

Provi sion for contingent

| osses
Long-term i nterest-bearing
liabilities

O her long-termliabilities
Short-terminterest-bearing

S

Change Jul y- Jul y-
% Sept Sept
2002 2001
-5  122.4 140.4
-5 28.8 28.6
7 96.5 91.8
-9 15.5 20.3
-1 9.9 10. 6
-8 10.5 12.8
-2 283.6 304.5

Jan- Sept

2002

60. 7

-14.1

-49.9

-3.3

1 Jan 27.4

24.1
30 Sept 30 Sept
2002 2001
183.0 202.7
17.9 20.1
142. 3 148. 4
54.8 56.4
140.1 154.9
294. 2 303.8
24.1 20.0
856. 4 906. 3
469. 0 452. 5
11.3 10.9
2.2 2.7
49.7 81.6
19.5 29.2

Change Jan-

% Dec

2001

-13 562.1

1 114.7

5 278. 8

-24 60. 6

-7 35.9

-18 47.7

-7 1,099.8

Jan- Sept Jan- Dec

2001 2001

72.5 93.2

16.1 11.8

-108.9 -118.1

-20.3 -13.1

40. 3 41. 6

20.0 28.5
31 Dec
2001
208. 1
19.8
151.9
56.0
155. 2
282. 4
1.5
27.0
901.9
458. 1
11.2
2.8
73.4
19.6



liabilities 43.5 53. 8 69. 6

O her short-termliabilities 261. 2 275. 6 267. 2
Shar ehol ders’ equity and

liabilities 856. 4 906. 3 901.9
Equity ratio, % 54.8 49. 9 50.7
Cearing, % 15 26 26
EUR 1. 00 = USD 0.99 0.91 0. 88

CONTI NGENT LI ABI LI TI ES AND SECURED ASSETS, CONSOLI DATED

30 Sept 30 Sept 31 Dec

2002 2001 2001

Charges on assets - - -

Mor t gages pl edged 22.8 16.8 17.3

Guar ant ees - 0.1 -
Liabilities for |easing and

rental agreenents 46. 2 50.9 55.6

O her liabilities 38.3 35.1 40. 9

There are no guarantees or contingencies given for the managenent of
t he conpany, the sharehol ders or the associ ated conpani es.

DERI VATI VE FI NANCI AL | NSTRUMENTS

30 Sept 30 Sept 31 Dec

2002 2001 2001
Nom nal val ue
For ei gn exchange forward
contracts 219.6 353.1 306. 6
Forward rate agreenents 50.0 49. 6 50.0

Fair val ue
For ei gn exchange forward

contracts 10.9 6.4 1.9
Forward rate agreenents 0.0 0.0 0.0
QUARTERLY BREAKDOWNS

1] I | |V 1] I | |V

EUR m | lion 2002 2002 2002 2001 2001 2001 2001 2000
NET SALES

Racquet
Sports 60. 2 70. 6 73.8 48. 2 73.1 74. 1 69. 4 51.4
ol f 39.2 79. 4 66. 2 38.0 47. 5 89.9 60.5 46. 0
Team Sports 41. 4 48. 6 72.0 41.9 45. 6 49. 1 68.1 48. 8
Wlson total 140.8 198.6 212.0 128.1 166.2 213.1 198.0 146.2
At om ¢ 93. 8 11.3 31.1 68. 2 91.6 11.1 28. 4 68. 7
Suunt o 17.7 22.6 21.5 22.1 18. 4 23.0 19.9 20. 2
Tobacco 31.3 30.3 24. 8 26.1 28.3 27. 3 22.2 26.1
283.6 262.8 289.4 244.5 304.5 274.5 268.5 261.2
Sol d

1

1

1

1

1
o
[EEY
~
~
~
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oper ations



Tot al 283.6 262.8 289.4 2445 304.5 274.6 276.2 268.6

OPERATI NG

PROFI T

W son 7.0 29.0 17.9 0.6 7.0 26.1 13.3 3.8

At om c 3.3 -6.8 -1.5 16.8 28.4 -5.2 0.2 18.1

Suunt o 2.1 3.1 1.6 2.2 2.3 3.2 2.4 2.0

Tobacco 2.3 3.3 1.7 2.1 2.6 2.9 2.0 2.4

Headquarters -1.9 -3.1 -2.1 -2.4 -4.3 8.9 -1.9 -5.9

G oup

goodwi | | -2.1 -2.3 -2.3 -2.3 -2.3 -2.3 -2.4 -2.5
38.7 23.2 15. 3 17.0 33.7 33.6 13.6 17.9

Sol d

oper ations - - - - - -0.1 0.8 0.3

Tot al 38.7 23.2 15.3 17.0 33.7 33.5 14. 4 18.2

Al'l forecasts and estimates nmentioned in this report are based on
managenent’s current judgenent of the econom c environnment and the
actual results may be significantly different.

Arer Group’s 2002 results will be published on 6 February 2003. The
Annual Ceneral Meeting will be held on 20 March 2003.

AVER GROUP PLC
Board of Directors

For further information, please contact:

M Roger Talerno, President & CEQ, tel. +358 9 7257 8210

M Pekka Paal anne, Senior Vice President & CFO, tel. +358 9 7257
8212

AVER GROUP PLC
Commruni cati ons Depart nent

Pai vi Ant ol a, Commruni cati ons Manager
Tel . +358 9 7257 800, e-nmmil: paivi.antol a@nersports.com
WWW. amer sports. com



